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The development of entrepreneurial businesses is one of the primary foundations for
creating growth focused on people within society. Considering that the business
environment conditions of each country are one of the main factors influencing
investors' decision-making, economists and policymakers have significantly increased
their attention to improving the business and investment environment in recent years.
Accordingly, this study aims to identify and prioritize the economic factors affecting
the development of entrepreneurial businesses. This research is quantitative in nature
and classified as applied research based on its objectives, and as survey research based
on data collection methods. After extracting dimensions and components from
theoretical foundations, the Delphi method was employed to achieve theoretical
consensus by providing the factors to experts for refinement. Subsequently, structural
equation modeling was used for validation. The study population consists of the
insurance industry, and thus a panel of 15 experts from this industry, who met the
expertise criteria, was purposefully sampled. For model testing, the statistical
population included 1,220 middle managers in this industry. Cochran's formula was
used to calculate the sample size, resulting in 292 individuals being randomly selected
as the sample. Data were collected through field methods, with a questionnaire as the
data collection tool. The validity of the research questionnaire was confirmed by the
opinions of professors and experts, and its reliability was also confirmed through
Cronbach's alpha (0.89). The results showed that the final research model has three
dimensions and nine components: In the governance dimension: financing, intellectual
property rights, and the development of technological entrepreneurial activities. In the
contractual dimension: domestic and foreign investment, transfer of technical
knowledge, new approaches to international business, and the establishment of
innovation acceleration centers. In the participatory dimension: creation of financial
NGOs supporting startups, free and public skill training, and adherence to ethical
economics. The results also indicated that among the contractual components, the
component "establishment of innovation acceleration centers” has the highest
correlation with the dimension. Therefore, to develop entrepreneurial businesses,
supporting the entry of the private sector into holding entrepreneurial events and
establishing innovation accelerators should be prioritized by the relevant authorities.
Keywords: Economic Factors, Development, Entrepreneurial Business, Insurance
Industry.
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Introduction

Entrepreneurial business development is fundamental for fostering people-centric growth within
society. Given that the conditions of the business environment in each country significantly influence
investor decision-making, economists and policymakers have increasingly focused on improving the
business and investment climate (Karimi et al., 2014). This study aims to identify and prioritize the
economic factors affecting the development of entrepreneurial businesses, specifically within the
insurance industry. The research is quantitative and classified as applied research based on its objectives
and survey research based on data collection methods.

Methods and Materials

The study employs a multi-stage methodology to achieve its objectives. Initially, theoretical
foundations were used to extract dimensions and components relevant to entrepreneurial business
development. The Delphi method was then employed to refine these factors through expert consensus. A
panel of 15 experts from the insurance industry, selected via purposeful sampling, participated in this
phase. To validate the model, structural equation modeling (SEM) was used. The statistical population for
model testing included 1,220 middle managers from the insurance industry. Using Cochran's formula, a
sample size of 292 individuals was determined and randomly selected. Data collection was conducted
through field methods using a questionnaire. The questionnaire's validity was confirmed by professors
and experts, and its reliability was established with a Cronbach's alpha of 0.89.

Findings and Results

The final research model revealed three dimensions and nine components. The governance
dimension includes financing, intellectual property rights, and the development of technological
entrepreneurial activities. The contractual dimension encompasses domestic and foreign investment,
transfer of technical knowledge, new approaches to international business, and the establishment of
innovation acceleration centers. The participatory dimension consists of creating financial NGOs to
support startups, providing free and public skill training, and adhering to ethical economics.

Among these components, the "establishment of innovation acceleration centers™ in the contractual
dimension exhibited the highest correlation. This finding suggests that supporting the entry of the private
sector into entrepreneurial events and establishing innovation accelerators should be prioritized by
relevant authorities to foster entrepreneurial business development.

Conclusion

The research indicates that the economic factors influencing entrepreneurial business development
can be categorized into governance, contractual, and participatory dimensions. The contractual dimension,
particularly the establishment of innovation acceleration centers, has the most significant impact. This
aligns with the notion that accelerators, supported by private sector investments, provide a higher
economic return compared to government-run technology parks.
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The results emphasize the importance of private sector involvement in organizing entrepreneurial
events and establishing innovation accelerators. This approach not only enhances economic efficiency but
also allows entrepreneurs to gauge their position in the business development process at minimal cost.

Moreover, the participatory dimension highlights the critical role of civil society in supporting
entrepreneurial ventures. Financial NGOs and public skill training initiatives are essential for creating a
supportive ecosystem for startups, which in turn contributes to sustainable development.

The study's findings are consistent with previous research by Eslambolchi et al. (2022), which
emphasizes the importance of an entrepreneurial mentor development ecosystem (Eslambolchi et al., 2022),
and Javadi et al. (2021), which discusses the need for supportive legal frameworks and stakeholder
identification in entrepreneurial policy-making (Javadi et al., 2021).

In conclusion, to develop entrepreneurial businesses effectively, it is crucial to prioritize the
establishment of innovation acceleration centers and encourage private sector participation in
entrepreneurial events. Additionally, fostering a culture of entrepreneurship through public and private
sector collaboration is essential for sustainable economic growth. Future research should explore the
reasons behind the exclusion of certain components, such as the formation of public funds for supporting
entrepreneurial businesses, to better understand their potential impact on entrepreneurial ecosystems.
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