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Environmental accounting, as a tool for recording and reporting an organization's
environmental activities, contributes to increased transparency and accountability
while guiding organizations toward sustainability. This research aims to examine
the relationship between environmental accounting, social responsibility, and audit
quality, seeking to provide a model that can assist organizations in improving
transparency, sustainability, and commitment to social responsibilities. The
research method employed in this study was a mixed qualitative-quantitative
approach. In the qualitative section, the population consisted of experts familiar
with the research topic (university professors in the studied field), and sampling in
this part was conducted theoretically. In the quantitative section, the population
included financial managers of Tehran Stock Exchange and Securities Company,
with 119 individuals selected using accessible sampling as the statistical sample.
The data analysis methods in the qualitative section were based on open and axial
coding, while the quantitative section utilized KMO and Bartlett's tests, one-
sample t-tests in SPSS software, and structural equations in AMOS software. The
results of this study indicate that environmental accounting can play a significant
role in enhancing the social accountability of organizations and improving audit
quality. Overall, it can be stated that this practical model can serve as a strategic
tool in enhancing the environmental and social performance of organizations, and
its positive outcomes can lead to the strengthening and sustainability of
organizational relationships and the improvement of audit quality.
Keywords: Strategic Management, Environmental Accounting,
Responsibility, Audit Quality.
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Introduction

Strategic management is a critical function in any organization, involving the continuous planning,
monitoring, analysis, and assessment of resources and activities aimed at achieving organizational goals
(Abed et al., 2022). The process helps ensure that an organization is not only reactive to changes but is
proactively working toward long-term objectives. A major area of interest within strategic management
today is the integration of environmental concerns, which has emerged as a key issue in global
sustainability efforts. Environmental accounting, a branch of accounting that focuses on quantifying the
environmental costs and benefits of business activities, has gained considerable attention in response to
the increasing environmental impact of industrial activities (Ahmed et al., 2020). As industries expand, they
contribute significantly to environmental degradation, prompting calls for organizations to incorporate
environmental costs into their financial reporting systems (Akbar & Mahdi, 2023). In recent years, the
importance of integrating environmental considerations into strategic decision-making has become even
more pronounced, especially in light of global environmental challenges, limited natural resources, and
the growing population.

This focus on environmental accounting is underscored by the urgent need for organizations to
embrace sustainability and social responsibility (Agnes, 2023). Environmental accounting aids in assessing
performance, controlling operations, decision-making, and reporting by providing crucial information
related to both economic and ecological factors (Al Shanti & Elessa, 2023). For organizations, this means
that their role extends beyond mere profit generation to addressing the broader social and environmental
responsibilities they hold towards their stakeholders. One of the key challenges, however, is the lack of
standardized frameworks that effectively integrate social responsibility indicators and environmental
accounting. Moreover, in many developing countries, such as Iran, the environmental accounting practices
are still nascent, often limited to marketing and public relations rather than being embedded as a core
organizational responsibility (Ali etal., 2010). The aim of this study is to explore how strategic management
models in organizations can be effectively integrated with environmental accounting, emphasizing the
role of social responsibility indicators and audit quality in enhancing sustainability practices.

Methods and Materials

This research employed a mixed-methods approach, using exploratory sequential design to first
collect qualitative data followed by quantitative data collection. The study was conducted in two phases:
qualitative and quantitative. The qualitative phase utilized interviews with 30 experts in accounting from
universities in Mazandaran province, selected using a purposive and snowball sampling technique. The
interviews were semi-structured, with questions designed based on the research model and objectives.

In the quantitative phase, the target population consisted of financial managers from companies
listed on the Tehran Stock Exchange. A total of 171 managers were included in the study in 2023, and
data were gathered using a researcher-designed questionnaire, which was divided into two sections:
demographic information and a 59-item questionnaire on environmental accounting with an emphasis on
CSR and audit quality. The questionnaire was structured on a 5-point Likert scale, with items covering six
dimensions of CSR (organizational leadership, resource and energy management, performance monitoring
and evaluation, reporting and transparency, participation and training, and innovation for sustainable
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development) and four dimensions of audit quality (ecological advantage mechanisms, information
development mechanisms, cost estimation mechanisms, and competitive advantage mechanisms).

Data analysis was performed using SPSS and structural equation modeling (SEM) in AMOS. The
qualitative data were analyzed through thematic coding, identifying 59 components from the interviews,
which were grouped into primary and organizing themes. These themes were further refined into a
comprehensive framework that integrates CSR and audit quality within environmental accounting.

Findings and Results

The qualitative data analysis revealed 59 components categorized into organizing themes related
to CSR and audit quality indicators. For CSR, the themes included leadership and organizational
commitment, resource and energy management, performance monitoring and evaluation, reporting and
transparency, stakeholder participation and education, and innovation for sustainable development. In the
case of audit quality, the themes included the development of environmental information systems, cost
estimation mechanisms, competitive advantage mechanisms, and ecological advantage mechanisms.

The quantitative analysis indicated that both CSR and audit quality significantly influence the
implementation of environmental accounting. The results from structural equation modeling showed that
the factor loading between CSR indicators and environmental accounting was 0.79, and between audit
quality indicators and environmental accounting, it was 0.81. Statistical tests confirmed the validity and
reliability of the model, with all factor loadings being significant at the 0.001 level. The goodness-of-fit
indices indicated a satisfactory model fit (GFI = 0.98, AGFI = 0.94, RMSEA = 0.01, CFI = 0.92),
suggesting that the proposed model is robust and reliable.

Conclusion

The findings from both the qualitative and quantitative phases support the hypothesis that CSR
and audit quality are critical components in the implementation of environmental accounting. The research
highlights the importance of integrating environmental accounting practices with CSR and audit quality
to achieve sustainable organizational performance. The study reveals that environmental accounting can
be significantly improved through enhanced leadership, resource management, transparency, and
innovation in CSR activities. Moreover, incorporating audit quality into environmental accounting can
provide more accurate and reliable financial and environmental reporting, ultimately fostering greater
corporate responsibility and transparency.

The study also underscores the need for comprehensive frameworks that integrate CSR, audit
quality, and environmental accounting. The proposed model can assist organizations in adopting
sustainable strategies, reducing environmental impacts, and improving stakeholder trust. Further research
is needed to explore how these practices can be effectively implemented in different organizational
contexts, particularly in developing countries where environmental accounting remains underdeveloped.
In conclusion, the research provides a valuable contribution to the field of environmental accounting,
offering a model that organizations can adopt to improve both their environmental and financial
performance, ultimately contributing to global sustainability goals.
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