MAN

hPUBLISHING INSTITUTE

Journal Website

Article history:

Received 10 June 2024

Revised 05 October 2024

Accepted 12 October 2024

Published online 01 November 2024

AT 35S
3
S s e

TECHINOLOGY IN ENTREPRENEURSHIP

Journal of Technology in Entrepreneurship
and Strategic Management

Volume 3, Issue 4, pp 133-150

E-1SSN: 3041-8585

Analysis of the Impact of Cultural Changes and Macroeconomic Changes
on the Economic Recession of Handicrafts in Shiraz, Emphasizing the
Mediating Role of Marketing Factors and Industrial Production Growth

Eshrat. Badr'®, Gholamreza. Jafarinia?“®, Ensie. Mahini®

1 PhD Student in Sociology of Iranian issues, Bushehr Branch, Islamic Azad University, Bushehr, Iran
2 Associate Professor, Department of Sociology, Bushehr Branch, Islamic Azad University, Bushehr, Iran
3 Assistant Professor, Department of Islamic Studies, Bushehr Branch, Islamic Azad University, Bushehr, Iran

* Corresponding author email address: jafreinia_reza@iaubuseher.ac.ir

Article Info

ABSTRACT

Article type:
Original Research

How to cite this article:

Badr, E., Jafarinia, G. & Mahini, E.
(2024). Analysis of the Impact of
Cultural Changes and Macroeconomic
Changes on the Economic Recession
of Handicrafts in Shiraz, Emphasizing
the Mediating Role of Marketing
Factors and Industrial Production
Growth. Journal of Technology in
Entrepreneurship  and  Strategic
Management, 3(4), 133-150.

®

© 2024 the authors. Published by
KMAN Publication Inc.
(KMANPUB), Ontario, Canada. This
is an open access article under the
terms of the Creative Commons
Attribution-NonCommercial 4.0
International (CC BY-NC 4.0)
License.

The aim of this study is to analyze the impact of cultural changes and
macroeconomic changes on the economic recession of handicrafts in Shiraz,
with an emphasis on the mediating role of marketing factors and industrial
production growth. This study, based on its objective, is applied research, and
in terms of data collection methods, it is considered descriptive-survey
research. The statistical population includes all artists and craftsmen in the field
of handicrafts in Shiraz. The participants were 384 artists and craftsmen (155
men, 229 women) in Shiraz in 2024, who were selected using Cochran’s
formula and convenience sampling. They completed scales measuring cultural
changes, macroeconomic changes, marketing factors, industrial production
growth, and economic recession. Structural equation modeling was utilized for
data analysis using Smart PLS and SPSS software. The findings showed that
cultural changes indirectly affect the economic recession through the mediation
of marketing factors. Cultural changes also indirectly affect the economic
recession through the mediation of industrial production growth. Additionally,
macroeconomic changes indirectly affect the economic recession through the
mediation of marketing factors. Furthermore, macroeconomic changes
indirectly affect the economic recession through the mediation of industrial
production growth. Cultural and macroeconomic changes, mediated by
marketing factors and industrial production growth, can influence the
economic recession of the handicrafts sector in Shiraz. Overall, it can be said
that the greater the extent of changes and crises in the identified dimensions,
the greater the economic recession in the handicrafts sector of Shiraz will be.

Keywords: Industrial production growth, cultural changes, macroeconomic
changes, economic recession, handicrafts, marketing factors.
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EXTENDED ABSTRACT

Introduction

The handicraft industry is integral to the preservation of cultural heritage and the enhancement of
local economies (Tahsili, 2018). Despite its significance, the industry has encountered numerous challenges
over recent years due to socio-economic transformations and shifts in global production trends (Fagih,
2017; McMichael & Weber, 2020). Particularly in Shiraz, Iran, the handicrafts sector has faced an economic
downturn due to a combination of macroeconomic instabilities, cultural changes, and insufficient
marketing strategies (Fagih, 2017)

Handicrafts not only serve an aesthetic and functional purpose but also represent the cultural
identity of their regions. This unique characteristic is often reflected in the designs, patterns, and colors
that are region-specific (Tahsili, 2018). Unfortunately, various factors, such as the lack of government
support, foreign economic relations instability, and the rise of industrial mass production, have led to the
sector’s decline. The market's inability to meet its full potential has further exacerbated this recession
(French, 2019). The cultural shifts resulting from modernization and the transition from traditional to
modern lifestyles have altered consumer preferences, which has negatively impacted demand for
handicrafts (Ghanbari et al., 2023).

This study aims to analyze the impact of cultural and macroeconomic changes on the economic
recession of handicrafts in Shiraz. Additionally, it emphasizes the mediating roles of marketing factors
and industrial production growth in this relationship. By identifying these factors, the research hopes to
shed light on strategies that could revitalize this sector and address the pressing challenges.

Methods and Materials

This study is applied research and employs a descriptive-survey approach to data collection. The
statistical population includes all artists and craftsmen in Shiraz’s handicrafts industry. Based on
Cochran’s formula, a sample of 384 participants (155 men and 229 women) was selected using
convenience sampling.

Participants completed validated scales that measured cultural changes, macroeconomic changes,
marketing factors, industrial production growth, and economic recession. Structural equation modeling
(SEM) was utilized for data analysis, employing Smart PLS and SPSS software. The constructs were
validated using confirmatory factor analysis (CFA), ensuring that all measured dimensions were
appropriately reflected.

The primary variables examined in this research include:

1. Cultural Changes: This scale measures the transition in societal values and customs, particularly
as they relate to consumer behaviors and perceptions of handicrafts.

2. Macroeconomic Changes: This scale captures fluctuations in the broader economic environment,
including inflation, currency exchange rates, and government policies.

3. Marketing Factors: This scale assesses the effectiveness of marketing strategies, including
promotion, pricing, and product placement in the handicraft industry.

4. Industrial Production Growth: This measures the extent to which industrialization has affected the
production processes of handicrafts.

5. Economic Recession: This scale gauges the decline in production, sales, and overall economic
performance within the handicrafts sector.
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Findings

The findings indicate that cultural changes have a significant indirect impact on the economic
recession of Shiraz’s handicrafts sector, mediated by marketing factors. This suggests that the cultural
shifts toward modern consumer preferences have diminished demand for traditional products, thereby
exacerbating the economic downturn in the sector. Cultural changes also indirectly impact the recession
through the mediation of industrial production growth, further illustrating how modernization has affected
traditional handicrafts by favoring mass-produced industrial goods.

Similarly, macroeconomic changes have an indirect effect on the economic recession, mediated
by marketing factors and industrial production growth. Economic volatility, inflation, and currency
devaluation have raised production costs and reduced profit margins, pushing local artisans into recession.
The mediating role of industrial production growth is significant, highlighting that while industrialization
introduces efficiency, it also contributes to the declining demand for handcrafted products.

The SEM results confirm that all hypothesized relationships were statistically significant. The
standardized coefficients of the pathways between cultural and macroeconomic changes and economic
recession were all positive, indicating a worsening recession with the increase of these changes.

Discussion and Conclusion

The results of this study align with the existing literature on the challenges facing traditional
industries amid socio-economic transformations. Industrial growth and lifestyle changes driven by
globalization have significantly disrupted the cultural industries, with even the most prestigious artisanal
products struggling to maintain economic viability. These findings reinforce the notion that economic and
cultural changes can severely impact local industries like handicrafts (Shafi et al., 2021).

The mediating role of marketing factors suggests that the sector’s inability to adapt to modern
marketing strategies has exacerbated its decline. Artisans often lack the expertise to leverage
contemporary marketing techniques, which makes their products less competitive in both local and
international markets (Fagih, 2017). In addition, industrial production has significantly increased the
availability of cheaper, machine-made alternatives, further reducing the demand for traditional crafts
(French, 2019).

The findings also highlight the influence of macroeconomic factors, such as inflation and currency
fluctuations, on the economic viability of the handicrafts sector. Khan and Amir (2013) emphasize that
the rise in production costs, combined with reduced consumer purchasing power, limits the profitability
of local artisans (Khan & Amir, 2013). Ghorbani (2020) argues that local industries require substantial
investment in both human capital and technology to remain competitive in a rapidly evolving global
economy (Ghorbani, 2020).

Given the direct and indirect effects of cultural and macroeconomic changes, it is clear that without
strategic interventions, the handicrafts sector in Shiraz will continue to face significant challenges.
However, there are opportunities for revitalization. Investments in modern marketing techniques,
alongside policies that support local artisans through financial aid and export facilitation, could reverse
some of the negative trends identified in this study (Ghanbari et al., 2023). Furthermore, fostering
collaborations between the industrial and artisanal sectors may help integrate traditional craftsmanship
into modern production systems, ensuring its survival in a modernized economy.



In conclusion, the cultural and economic shifts of the past decades have negatively impacted
Shiraz’s handicrafts sector, largely due to its inability to adapt to the new socio-economic environment.
Future research could focus on identifying effective strategies to bolster the industry’s competitiveness in
the global market. Additionally, qualitative research involving artisans themselves could provide deeper
insights into the practical challenges they face and the potential solutions that could be developed in
collaboration with policymakers.
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